From: James Kotcon <jkotconggmail.com> 

Sent: 5/18/2019 12:29:49 AM 

Subject: Oppose Tax Breaks for So-Called Opportunity Zones 


HB 2828 created a tax break for corporations and individuals in so-called "Opportunity Zones". Both Tax deductions and 
outright tax credits were created in this bill. 

I am sure everyone wants to help economically struggling communities to create jobs, but it is important to make sure that 
the bill actually does that. 

Governor Justice vetoed HB 2828 for technical reasons, but has included this issue on the amended call for the Special 
Session to begin Monday. 

But news reports show that some of these tax breaks intended to promote economic development in distressed areas end up going 
to wealthy areas for businesses that local citizens do not want. 

httos://www.publicnews service.ora/2019-05-13/budget-policy-and-priorities/rockwool-could-aet-fedl-tax-break-meant-for- 

depres sed-areas/a66451-l 

As problematic as the bill was when introduced, amendments added in the last week of the session expanded the bill 
considerably. Even worse, the bill fails to consider significant economic research (see link below) which shows that these 
tax breaks rarely generate the intended benefits to the local economy, and instead simply help a few wealthy businesses avoid 
their fair share of taxes. 

That means roads do not get fixed, opioid treatment does not get funded, and needed infrastructure does not get built. 

https://www.cbpp.org/blog/too-soon-for-states-to-consider-opportunitv-zone-tax-breaks? 

utm_source=Budaet+Beat+May+17%2C + 2019 & utm_campaign=Dec + 21+Budget+Beat &utm_medium=emai1 

We urge you to oppose efforts to fast-track this bill. It needs further committee hearings and analysis to correct the 
blatant give-aways that undermine the intent of the Legislature. 

I hope you will be able to tell your constituents that you voted to protect their interests, not those of a few special 
interests. 

Jim Kotcon 
WV Sierra Club. 
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